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ABSTRACT

The objective of this undergraduate thesis is to explore more details about the efforts of
India to become the new economic power in the world under Manmohan Singh
government in 2004-2008. This project purposes to know the reasons how the steps of
India to become more welfare under Manmohan Singh government. We know that India
was extremely poor condition. There are so many Indian citizens lived under the poverty
rate. It is because of the failure of its leaders implement the policy. Today, India emerges
as the one of fastest growth economic states. The World System Theory and the
Industrialization Concept are appropriately explains the phenomena of Indian
development progress in recent years. In order to improve its economic growth rate, India
attempts to play its role and utilize the opportunity within global market through the
important role of India in global economic structure and emerge of industrializations of
India massively. Therefore, India has capability to change its status to be better because
Manmohan Singh has successfully maximized the India’s potential sectors to become
new economic power through its steps. Besides, this undergraduate thesis also written in
order to fulfill one of the requirements of bachelor degree program in International
Relations Department, Faculty of Social and Political Sciences, Muhammadiyah
University of Yogyakarta.

Vi



THANKS TO

Alhamdulillahhirabbil’alamin, my highest praise to my Lord, Allah SWT who
always knows my hearth, my feeling and my thought in this section until I could pass my
final paper entitled “The Effort of India to become New Economic Power under
Manmohan Singh Government in 2004-2008.”” Shalawat and Salam, | praise for my
leader Muhammad SAW and his family.

My deepest appreciation goes to Ir. H. Dasron Hamid, M.Sc (The Rector of
Muhammadiyah University of Yogyakarta), Dr. Nurwandi, M.Si (The Dean of Faculty of
Social and Political Sciences of UMY, Mrs. Grace Lestariana W, S.IP., M.Si (The Head
of International Relations Department), Mrs. Siti Muslikhati, S.IP.,M.Si (The Secretary of
International relations Department), my lovely greatest advisor Mr. Adde Marup
Wirasenjaya, S.IP that has supported me in finishing this undergraduate thesis well, many
advices academically and spiritually so that | could become the strong person in finishing
my study, “Thanks for everything Sir, | dedicates this thesis for you!” and also for Prof.
Dr. Bambang Cipto, M.A, and Bambang Wahyu N, S.IP that gave me ‘bright advices’ in
my pendadaran. Dr. Sidik Jatmika, M.Si (Dosen Pembimbing Akademik), Drs. Djumadi
M. Anwar, M.Si (Dosen Pembimbing Magang), Mr. Winner Agung Pribadi,S.IP., M.A
that always encourage and give me advices in my paper, Mr. Surwandono, S.Sos.,M.Si
that has given me advices and guidance in BUJS making, Mr Djumari (the student service
officer in International Relations Department), and Mrs Atik (the student information
officer in International Class of International Relations Department).

My grateful thanks to my beloved family especially my father and my mother that

have supported my study progress materially and mentally. Huge thanks to my best

Vil



friends International Class 2006, Gamz thanks for your support and attention for me so |
could accomplish my paper. Mas Why thanks for your enlightening and your advices to
me about life philosophy, so indirectly it could support me in finishing my undergraduate
thesis as soon as possible. lis, Nurul, Umaya, Dewi, Yolla, Dian, Mas Hangga, Mas
Jenggis, Iwan, Dian, Rizqi, Kimaw, Anita, Mutia, Yudha and Emma that always
accompany and support me in my beloved campus and the “Magang Crew at BKPM
Prov.DIY” that are Gamar, Dauz, Farah, Ita, Ayu. Thanks for your support me and
entertain me whenever I’'m sad, happy, and bored. And also International Class

Community.

Yogyakarta, October 25", 2009

Desy Nur Aini

viii



TABLE OF CONTENT

TABLE OF CONTENT .ot e e e IX
LIST OF TABLES. ... Xii
LIST OF CHARTS. ..o e Xiii

LIST OF APPENDIXES ..o e e e e X

CHAPTER I INTRODUCTION ... e e e 1
AL BACKGIOUNG ...t e e e e e e s 1
B. ReSearch QUESTION ..ot e e e e e e e e e e e e 6
C. Purpose of RESEarCh...........ieiiiii e e e, ©
D. Theoretical Framework ...........oooiieii e e e 7
E. HYPOTNESIS .ot e e e e 13
F. Method Of RESEAICH ..o e e 14
G. RanNge OF RESEAICN ... ..o e 14

H. System Of WIHEING ....oe e e e e e s 14



CHAPTER I1I: ARCHITECHTURE OF INDIA DEVELOPMENT AFTER ITS

INDEPENDENCE ... e e e e e e e e e e 16
A. Economic Growth of India at a Glance after its Independence ...................coeeniii. 16
A.1. Economic Growth of Indiain Nehru Era ............cooooiiiiiiiii i, 16
A.2. Economic Reform of India in Narasimha Rao Era ...............ccoeeviiieiennnn. 19
A.3. Rapid Economic Growth of India in Manmohan Singh Era ........................ 21
B. Investment and Industrialization of India in the Post-Economic Reform ................ 27
C. Growth and Expansion of Indian INdustry ..........cccoiiiiiiiiiiii e, 30
C.1. Investment and Industrialization Development of India — Singapore ............. 30

C.2. Investment and Industrialization Development of India — United Kingdom ..... 31
C.3. Investment and Industrialization Development of India — United States ......... 32

C.4.Investment and Industrialization Development of India — Indonesia .............. 33

CHAPTER I11: INDUSTRIALIZATION SUPPORTED BY KNOWLEDGE BASED

SOCIETY AS WAY OF INDIA TO BECOME NEW ECONOMIC POWER IN

A. Industrialization as an Economic Policy of Manmohan Singh Regime................... 36
A.l.Industrialization in Information Technology (IT) Sector ........................... 36
A.2. Industrialization in Pharmaceutical SeCtor ...............cocoiiiiiiiiiiiiiin s 38
A.3. Industrialization in Manufacturing Sector ...........c.ccooviiiii i, 41
B. Emerging of India Corporations ..........co.vuuiriiriie i e e e e v ve e e ee e 45
B.1. Emerging at a Center ECONOMY ......vuuvueore it it i e e ee e e e e eaeeaeanns 45
= - L - W €1 (011 PR ¥ 4



o TG T 1Y 48

CHAPTER 1V: ARTICULATION OF INDIA IN INTERNATIONAL ECONOMIC

STRUCTURE ..o e e e e e e e e e e e e eae e 50
A. Integration of India in International Context .............cccooeiii i, 50
A.L. India has important role in World Trade Organization (WTO) ................. 50

A.2. Group of BRIC (Brazil, Russia, Indiaand China) ............................... b2
B. Response of India to Gain Opportunities in International Forum ........................ 53

B.1. India Tries to Seek the Greater Role in Managing Global economy at G20... 53

B.2. Indida and ASEAN ... e e 54
CHAPTER V: CONCLUSION ..o e e e e e e 60
B B IO G R A PHYY oo e e e s 63
AP P EN D I XES it e e e e e e s

Xi



LIST OF TABLES

CHAPTER 2: ARCHITECTURE OF INDIA DEVELOPMENT AFTER

IT’S INDEPENDENCE

TABLE.2.1.Gross Domestic Products and Foreign Trading of India ........................ 21
TABLE.2.2. Differences between Modern and Knowledge Based Society ................. 23
TABLE.2.3. Evolution Policy of India ................ coociiiiiiii i, 25
TABLE.2.4. Evolution of Indian Investment .............coooi i 26
TABLE.2.5. Differences between Manmohan Singh Government and Previously......... 30
TABLE.2.6. Significant Projects from India— UK ................cocooiiii e, 32

CHAPTER 3: INDUSTRIALIZATION SUPPORTED KNOWLEDGE BASED

SOCIETY AS A WAY OF INDIA TO BECOME NEW ECONOMIC POWER IN

RECENT YEARS

TABLE.3.1. IT Industry Sector of India .............cooiiiiiiiiiiiiiiiii e eeeeeen,. 37
TABLE.3.2. Indian Human Resources in Global Production ................cc.ccoviiieinnnin, 40
TABLE.3.3. Availing Global Certification for Indian Companies ........................... 42
TABLE.3.4. Continued Import Tariff Reduction .................ccooiiii i, 42
TABLE.3.5. Motor Car ProduCtion ............coiuieiiirie e e e e e e 43
TABLE.3.6. Availability of Qualified Human Resources .............c.ccovvevvvevenennen... 44
TABLE.3.7. Employment Figures-Software and Services Sector of India ................. 45
TABLE.3.8 International corporations from India .............cccoevie i, 49

Xii



CHAPTER IV: ARTICULATION OF INDIA IN INTERNATIONAL ECONOMIC

STRUCTURE
TABLE.4.1. the World’s Richest Countries 2008..........coeeeieiie i ciiieiecaee. 57
TABLE.4.2. Articulation of India in International Economic Structure ..................... 58

LIST OF CHARTS

CHAPTER 2: ARCHITECTURE OF INDIA DEVELOPMENT AFTER
IT’S INDEPENDENCE

CHART.2.1. Economic Indicator of Foreign Direct Investment (FDI) in India ............ 34

CHAPTER 3: INDUSTRIALIZATION AS A WAY OF INDIA TO BECOME NEW
ECONOMIC POWER IN RECENT YEARS
CHART.3.1. Indian Export of Automobile Utility ...............cooiiiii s 41

CHART.3.2. Auto Component Industry Investment ...............cccoeevieiiiiii i ieieenn... 43

CHAPTER 1V: ARTICULATION OF INDIA IN INTERNATIONAL ECONOMIC
STRUCTURE

CHART.4.1. Poverty in INQia.......c.oeius i is i i et cre e e eae e e neienienaeeanen DT

LIST OF APPENDIXES
APPENDIXES 1.Curriculum Vitae Dr.Manmohan Singh Prime Minister on India ........
APPENDIXES 2.PM’s address at the 5™ India-ASEAN SUMMIt ..........ccccvvvevveeneennne.

APPENDIXES 3.Indian Economy Sectors Percentage ..........ccouvvveiieiieeieieeneennnainnns

Xiii



