
ABSTRACT 

 

The purpose of this study is to examine the relationship between financing 

in Islamic commercial banks and profitability. Variables used here are 

Musharakah, Mudharabah, Ijarah and Return on Asset (ROA), examined using 

cointegration test to find long-run relationship and Vector Error Correction 

Model (VECM) to find the short-run relationship. Monthly data are collected for 

the period of January 2012-June 2015. The result shows that there is 

cointegration (long-run relationship) among Mudharabah, Ijarah and ROA; 

whereas the VECM estimation shows that ROA is affected positively significantly 

by Mudharabah. 
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