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MOTTO 

 

“Your best friend is the one who; seeing him reminds you of Allah, Speaking to 

him increasing you in knowledge, and His actions remind you of the hereafter” 

  -Prophet Muhammad- 

 

“ He said; I only complain of my suffering and mygrief to Allah , and I know from 

Allah that which you do not know 

-QS.Yusuf:86- 

 

“The Mother is the first school. If she is righteous, the progeny become 

righteous” 

-Shaykh Ahmad an-Najmee [Fath-ur-Rabb al-Wadud (2/256)]- 

 

“The best think about the future is that it come only one day at a time” 

-Abraham Lincoln- 

 

If you don’t stand up for something , you’ll fall for anything” 

-Malcoln X- 

 

"Hospitality in words creates confidence, hospitality in thought creating peace, 

hospitality in giving creates love."  

-Lao Tse- 

 

 

 

 

 

 

 

 



 vi 
 

DEDICATION PAGE 

 

I would like to dedicate this undergraduate thesis to: 

 

My beloved mother 

(Nisrochah) 

 

 

My beloved father 

(Djuwahir) 

 

 

My beloved brothers 

(M. Sayfudin& M. Sakiron) 

 

 

My favorite Islamic school 

University of Muhammadiyah Yogyakarta, Unggul Islami & Muda Mendunia 

  



 vii 
 

Table of Contents 

UNDERGRADUATED THESIS ....................................................................................... ii 

ENDORSMENT PAGE ..................................................................................................... iii 

STATEMENT OF ORIGINALITY ................................................................................... iv 

MOTTO .............................................................................................................................. v 

DEDICATION PAGE ....................................................................................................... vi 

Table of Contents .............................................................................................................. vii 

ABSTRACTION................................................................................................................. x 

CHAPTER I ........................................................................................................................ 1 

INTRODUCTION .............................................................................................................. 1 

A. Background ............................................................................................................. 1 

B. Research Question .................................................................................................. 6 

C. Theoretical framework ............................................................................................ 6 

D. Hypothesis............................................................................................................. 11 

E. Purpose of Research .............................................................................................. 11 

F. Coverage of Research ........................................................................................... 11 

G. Methodology of Research ..................................................................................... 11 

H. Systematical Writing ............................................................................................. 12 

CHAPTER II ..................................................................................................................... 13 

THE PORTUGAL FINANCIAL CRISIS ......................................................................... 13 

A. The condition of Portugal before the economic crisis .......................................... 13 

1. The Economic Condition ................................................................................ 15 

Figure 2.1 Portugal’s revenues, expenditures, deficits and debt – 1973-2010 .................. 16 

Figure 2.2  Portugal National Debt ................................................................................... 18 

2. Political condition in Portugal......................................................................... 19 

B. The emmarge financial crisis and The cause of crisis ........................................... 23 

Figure 2.3 Debt of European Union Country with The propos of GDP ........................... 24 

Figure 2.4 Portugal debt composition per GDP ............................................................ 25 

Figure 2.5 Portugal bond yield .......................................................................................... 26 

C. The intervention of Troika in Portugal financial crisis ......................................... 27 



 viii 
 

1. European Union .............................................................................................. 28 

Figure 3.1 European Union and Eurozone Country Map ................................................. 30 

2. European Central Bank (ECB) ........................................................................ 30 

3. International Monetary Fund (IMF) ................................................................ 31 

CHAPTER III ................................................................................................................... 34 

THE TROIKA EFFORTS TO OVERCOME PORTUGAL FINANCIAL CRISIS ......... 34 

A. Troika’s schema .................................................................................................... 35 

1. Structural Adjustment Program ...................................................................... 36 

2. Financial aid / bailout ...................................................................................... 41 

Table 3.1 The Troika financial Support  ........................................................................... 42 

B. The implementation of Economic Adjustment Program (SAP). .............................. 43 

Table 3.2 Summary of main measures (illustrative excerpt) taken as part of programme 

macroeconomic conditionality.  ........................................................................................ 44 

C. The Impact of the implementation of Economic Adjustment ............................... 47 

Figure 3.2 Portugal Unemployment .................................................................................. 51 

Figure 3.3 The Unemployment Total ................................................................................ 51 

Figure 3.4 Portugal government debt to GDP when exit from troika bailout ................... 55 

CHAPTER IV ................................................................................................................... 56 

THE DECISION OF PORTUGAL WITH TWO-LEVEL GAME ................................... 56 

A. Domestic level: state power and civil activist pressure ........................................ 57 

Figure 4.1 democratic event in jan 2010-jul 2013 ............................................................ 59 

Figure 4.2 Protest event by actor category on periode 2010-2013.................................... 60 

1. General Confederation of Portuguese Workers (CGTP) and General Union of 

Workers (UGT) ....................................................................................................... 61 

2. The Que se Lixe a Troika (QSLT) .................................................................. 64 

3. The rising of euroscepticsin Portugal financial crisis since the intervention of 

Troika. ..................................................................................................................... 66 



 ix 
 

Figure 4.3 Eurosceptism in the Eurozone economic crisis ............................................... 68 

Figure 4.4 .......................................................................................................................... 70 

Figure 4.5 .......................................................................................................................... 71 

4. Portugal court against to austerity ................................................................... 71 

B. International level; Other EU members opinion about exit Portugal from troika’s 

schema .......................................................................................................................... 73 

C. Portugal decided to exit from Troika’s schema of Structural adjustment ............. 74 

Table 4.1 The Document of fiscal Strategy ...................................................................... 77 

Chapter V .......................................................................................................................... 83 

CONCLUTION................................................................................................................. 83 

Reference .......................................................................................................................... 86 

 

TABLE AND FIGURE  

Figure 2.1 Portugal’s revenues, expenditures, deficits and debt – 1973-2010 ....... 16 

Figure 2.2  Portugal National Debt .............................................................................. 18 

Figure 2.3 Debt of European Union Country with The propos of GDP ................. 24 

Figure 2.4 Portugal debt composition per GDP .................................................... 25 

Figure 2.5 Portugal bond yield ..................................................................................... 26 

Figure 3.1 European Union and Eurozone Country Map ......................................... 30 

Table 3.2 Summary of main measures (illustrative excerpt) taken as part of 

programme macroeconomic conditionality.  .............................................................. 44 

Table 3.1 The Troika financial Support  ..................................................................... 42 

Figure 3.2 Portugal Unemployment ............................................................................. 51 

Figure 3.3 The Unemployment Total .......................................................................... 51 

Figure 3.4 Portugal government debt to GDP when exit from troika bailout ........ 55 

Figure 4.1 democratic event in jan 2010-jul 2013 ..................................................... 59 

Figure 4.2 Protest event by actor category on periode 2010-2013 .......................... 60 

Figure 4.3 Eurosceptism in the Eurozone economic crisis ....................................... 68 

Figure 4.4 ......................................................................................................................... 70 

Figure 4.5 ......................................................................................................................... 71 

Table 4.1 The Document of fiscal Strategy ................................................................ 77 




