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MOTTO 
 

If you never try you never know 

-Coldplay- 

Learn till your teacher become your rivals 

   -Unknown- 

Wasting time is worse than death, because the death 

separates you from this world whereas wasting time 

separates you from Allah. 

-Ibnu Qayyim- 

 

I believe each person will experience a phase in life, so 

live it and enjoy it will gratitude. 

Indeed, Allah does not wrong the people at all, but it is 

the people who are wronging themselves. 

-Quran 10:44 

  



 

 

ix 

 

ACKNOWLEDGMENT 
 

Assalamu'alaikum Wr. Wb. 

 This paper aims to analyze the effect of The Number Of Tourists, Number Of 

Tourism Objects, Regional Income and Inflation Rate On The Local Own-Source 

Revenue (PAD) In Riau Islands Province In 2013-2019.  So that this study does not 

deviate from other subjects and is more detailed, the researcher's problems are limited 

to the influence of the Number of Tourists, Number of Tourism Objects, Regional 

Income and Inflation Rate on the increase in Local Own-Source Revenue in Riau 

Islands Province. The number of tourists from Riau Islands regencies/cities foreign  

tourists has a significant positive effect on the Local Revenue of regencies/cities in 

Riau Islands province.  The number of tourist attractions had an insignificant positive 

effect on the pad of Riau Islands regencies/cities in 2013-2019.  Regional Income has 

an insignificant positive effect on the Local Own-Source Revenue of Riau Islands 

regencies/cities.  This means that  the greater the Regional Income, the higher the Local 

Revenue of the Riau Islands regency/city in 2013-2019.  Inflation has a significant 

negative effect on the pad of regencies/cities in the Riau Islands province. This means 

that the higher the inflation of regencies/cities in the Riau Islands province. 

 The author through many obstacles in the process of writing this thesis, but  

there  was  motivational encouragement from various parties such as family,  

supervisors, and friends in the end I was able to complete the writing  of this thesis.   I 

thank you infinitely for all who have been involved in the process of writing this thesis. 

The author expresses many great thanks to: 

1. Allah SWT who has given gifts and blessings so that I can complete this final 

task. 

2. My parents who always provided support, motivation and infinite prayers and 

sacrifices. 

3. Prof. Dr. Endah Saptutiningsih, S.e., M., M.Si. as the head of the department  

Economics. And Dr. Dimas Bagus W, S.E., M.Ec. 

4. Prof. Dr. Nano Prawoto, M. Si and Dr. Dimas Bagus W, S.E., M.Ec. as a thesis 

supervisor, thank you for guiding me patienty and enlightening me, so that I 

can do my thesis properly and correctly. 





 

 

xi 

 

TABLE OF CONTENTS 

 

APPROVAL PAGE .............................................................................................. iii 

DECLARATION ................................................................................................... v 

MOTTO ................................................................................................................ vi 

INTISARI .............................................................................................................. vii 

ABSTRACT ........................................................................................................ viii 

ACKNOWLEDGMENT ....................................................................................... ix 

TABLE OF CONTENTS ...................................................................................... xi 

LIST OF TABLES .............................................................................................. xiv 

LIST OF FIGURES ............................................................................................. xv 

LIST OF ATTACHMENTS ............................................................................... xvi 

CHAPTER I ........................................................................................................... 1 

INTRODUCTION ................................................................................................. 1 

A. Research Background......................................................................................... 1 

B. Problem Formulation ....................................................................................... 15 

C. Research Objectives ......................................................................................... 16 

D. Research Benefits ............................................................................................. 16 

CHAPTER II ........................................................................................................ 17 

LITERATURE REVIEW .................................................................................... 17 

A. Theoretical Foundations ................................................................................... 17 

1. Local Own-Source Revenue ......................................................................... 17 

2. Tourism ........................................................................................................ 21 

3. Regional Income (GRDP) ............................................................................ 24 

4. Inflation ........................................................................................................ 28 

B. Previous Research ............................................................................................ 31 

C. Research Framework ........................................................................................ 36 

Relationships Between Variables ........................................................................ 37 

1. The Relationship between The Number of Tourists and Local Own-Source 

Revenue in Riau Islands Province............................................................................... 37 



 

xii 

 

2. The Relationship between the Number of Tourism Objects and the Local 

Own-Source Revenue in Riau Islands Province ......................................................... 38 

3. The Relationship of Regional Income (GRDP) to Local Own-Source Revenue 

in Riau Islands Province ............................................................................................. 39 

4. The Relationship of Inflation to Local Own-Source Revenues in Riau Islands 

Province 40 

D. Research Hypothesis ....................................................................................... 40 

CHAPTER III DATA AND METHODOLOGY RESEARCH ........................... 42 

A. Object of Research ........................................................................................... 42 

B. Type of Data ..................................................................................................... 42 

C. Data Collection Techniques ............................................................................. 42 

D. Operational Definition of Research Variables ................................................. 43 

E. Data Technique ................................................................................................ 45 

F. Data Analysis ................................................................................................... 47 

1. Panel Regression Model Estimation Method ............................................... 47 

2. Regression Model Selection ......................................................................... 48 

3. Test Classical Assumptions .......................................................................... 50 

4. Hypothesis Testing ....................................................................................... 52 

CHAPTER IV ...................................................................................................... 56 

OVERVIEW OF THE OBJECT OF RESEARCH .............................................. 56 

A. Development of Local Own-Source Revenue of Regency/City in Riau Islands 

Province ................................................................................................................... 56 

B. The Development of the Number of Regency/City Tourists in Riau Islands 

Province ................................................................................................................... 57 

C. Development the Number of Attractions Regency/City in Riau Island Province

 58 

D. Development the Regional Income (GRDP) of Regency/City in Riau Island 

Province ................................................................................................................... 60 

E. Development of Inflation in Regency/City Riau Islands Province .................. 61 

CHAPTER V........................................................................................................ 62 

1. Research Results .............................................................................................. 62 



 

 

xiii 

 

1. Panel Regression Model Selection ............................................................... 62 

2. Classical Assumption of Panel Data Regression Test .................................. 66 

3. Panel Data Regression Analysis Results ......................................................... 70 

4. Hypothesis Testing ....................................................................................... 74 

5. Discussion ........................................................................................................ 78 

1. The Effect of The Number of Tourist on Local Own-Source Revenue in 

Riau Islands Province......................................................................................... 78 

2. The Effect of Number of Tourism Objects on Local Own-Source Revenue in 

Riau Islands Province .......................................................................................... 79 

3. The Effect of Regional Income (GRDP) in Local Own-Source Revenue in 

Riau Islands Province .......................................................................................... 81 

4. The Effect of Inflation on the Local Own-Source Revenue of Riau Islands 

Regency/City ....................................................................................................... 82 

CHAPTER VI ...................................................................................................... 85 

CONCLUSION .................................................................................................... 85 

1. Conclusion ....................................................................................................... 85 

2. Suggestion ........................................................................................................ 86 

3. Research Limitations ........................................................................................ 87 

BLIBLIOGRAPHY ............................................................................................. 88 

 

 

 

 
 

 

 

 



 

xiv 

 

LIST OF TABLES 

 

Table 1. 1 Develompent of Local Own-Source Revenue of Regency/City in Riau 

Island Province in 2013-2019 (In Billions) ................................................................... 3 

Table 1. 2 Number of Tourism Objects in Regency/City of Riau Island Province 

2013-2019 (In Unit) ...................................................................................................... 9 

Table 1. 3 Regional Income (GRDP) Growth in Regency/City of Riau Islands 

Province, 2013-2019 (In Percent) ............................................................................... 12  

Table 4. 1 Development of Local Own-Source Revenue for Regency/City in Riau 

Island Province in 2013-2019 ..................................................................................... 56 

Table 4. 2 Development of the Number Of Tourist Regency/City in Riau Islands 

Province in 2013-2019 ................................................................................................ 57 

Table 4. 3 Deveopment of the Number of Regency/City Attractions in Riau Islands 

Province in 2013-2019 ................................................................................................ 58 

Table 4. 4 Development of Regional Income (GRDP) Regency/City in Riau Island 

Province ...................................................................................................................... 60 

Table 4. 5 Development of Inflation Regency/City in Riau Island Province ............. 61 

Table 5. 1 Chow Test Result ....................................................................................... 63 

Table 5. 2 Hausman Test Result ................................................................................. 64 

Table 5. 3 Lagrange Multiplier Test Results ............................................................... 66 

Table 5. 4 Multicholinearity Test Results .............................................................. 68 

Table 5. 5 Heterokedasticity Test Results ................................................................... 69 

Table 5. 6 Random Effect Regression Model Results ................................................ 70 

  



 

 

xv 

 

LIST OF FIGURES 
 

Figure 1. 1 ..................................................................................................................... 7 

Figure 2. 1 ................................................................................................................... 36 

Figure 5. 1 ................................................................................................................... 67 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

xvi 

 

LIST OF ATTACHMENTS 
 

Lampiran 1 Hasil Uji Pemilihan Model Regresi Data Panel ...................................... 94 

Lampiran 2 Hasil Uji Asumsi Klasik .......................................................................... 96 

Lampiran 3 Hasil Analisis Regresi Data Panel ........................................................... 97 


