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Abstract 

The Asian economic crisis, which occurred in 1997, hit the Malaysian and neighbouring 

countries ecomonic badly. The crisis in Malaysia was not merely due to the weakness in 

its economic fundamentals, but also due to the contagion and volatility effects 

particularly originated from Thailand. And Malaysia recover quickly from crisis. In the 

process of economic recovery, Malaysia is searching for an alternative solution to 

decrease the possibilities of being attacked by crisis. Mahathir Mohammad as prime 

minister of Malaysia is promoting the usage of Gold Dinar in international and domestic. 

This paper aims to describe economic policy of Malaysia post Asian economic crisis in 

1997 and explain how aplication of gold Dinar in Malaysia locality and internationality. 

The result is Gold Dinar sill in process of idea for implementing capital control as an 

economic policy Malaysia in crisis 1997 and hard currency as an international payment 

settelment. 

 

 

Key word : Asian economic crisis in 1997, Gold Dinar, Mahathir Muhammad, capital 

control, and hard currency. 

 

 


