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ABSTRACT

This undergraduate thesis try to explore the role of USAID (U.S. Agency for
International Development) especially in encouraging democracy in Indonesia.
The dilemma of foreign aid become one of background in this paper, where
developing country needed, but others said that it is domination from
developed country as the donors. USAID come to Indonesia, because USAID
consider Indonesia still need assistance. With the limitation aspect only in
democracy, the writer use concept of foreign aid and concept of democracy to
discuss or explain about the role of USAID in encouraging democracy in
Indonesia. Some programs of USAID work in remote area like Aceh, West
Java, Poso, etc. The programs concern on supporting capacity of local
government, strengthening local NGO and citizen in decision making process,
also supporting law enforcement in Indonesia. The result, citizen and also local
government become know more about democracy activity, get more facility to
participate on it, etc. However there are some critics also for USAID. They just
work on remote area, some parts disagree with aid from them because USAID
bring neoliberal ideology, also some weaknesses from Indonesian like
corruption, less transparency, etc that become obstacles for the running up
programs.

Key words: foreign aid, democracy, USAID’s programs, local governments, citizen.
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