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ABSTRACT 

 

In social science research, there is a vast research related with International Monetary 

Funds (IMF) in the beginning of 1990s. The emerging world market, at the time demanded 

more capital flows in Asian countries. IMF as international financial institutions offered 

loans in various types. The loans were also followed by high interest and structural 

programs. Most of researchers believe that the source of the trap is the development by 

loans. While in some Asian countries, IMF aid created an addictive interaction between the 

lender and borrower countries. The borrower countries became more dependent and 

increased their loans amount. It was different with South Korea which used it as its moment 

to learn and imitate the developed countries nation development programs.   

South Korea is one of country which had a good performance during financial crisis in 

1997. Even after the post financial crisis, South Korea could manage an international aid 

from IMF. There are two objectives of this undergraduate thesis. First, the writer want to 

prove IMF programs in giving a big contribution in South Korean Nation Development 

program Under Kim Dae Jung Administration. Second, the writer wants to show the 

international aid's role in giving a framework of nation development and helping financial 

crisis from less-developed country. The problem began when one of the biggest chaebols in 

South Korea was failing because of foreign debt used for expansion steel mills. This 

phenomenon was getting worse after several troubled chaebol stated bankruptcy in the mid 

of 1997. An economy instability in East Asian countries also influenced South Korean 

economy which was ended in the end of 1997 by asking IMF assistance. 

 Furthermore, this research is a qualitative research which used library research as the 

main material for its analysis. The theories applied in this research are World System 

Theory and Rational Actor Model Concept.  

This research result shows that the success of South Korea overwhelmed financial 

crisis in 1997 was supported by IMF program and Kim Dae Jung administration which 

collaborated chaebols policy, structured nation development and equalized the distribution 

of social welfare into one vision to save South Korea in escaping from financial crisis. 

Therefore, this undergraduate thesis could be a lesson for some countries in managing their 

international aid. 

 

Keywords : IMF, the role of international development, nation development, Kim Dae Jung 

administration, Post-Asian Financial Crisis 
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