Undergraduate Thesis

INDIA FOREIGN POLICY TO CHINA: ECONOMIC COOPERATION
DURING AN UNSTABLE POLITICAL RELATIONS
(case study : Joint Economic Group)

by:

Sri Nurhidayanti
20130510018
Supervisor:

Grace Lestariana W, S.IP., M.Si

International Program of International Relations
Faculty of Social and Political Sciences

Universitas Muhammadiyah Yogyakarta

2020




STATEMENT OF ORIGINALITY

I, the undersigned, hereby declare that this undergraduate thesis entitled,
“INDIA FOREIGN POLICY TO CHINA: ECONOMIC COOPERATION DURING
AN UNSTABLE POLITICAL RELATIONS” has not been submitted for any degree

or other purposes.

I certify that the intellectual content of this thesis is the product of my own
work and that all the assistance received in preparing this thesis and sources have
been acknowledged.

I made this statement truthfully and in case of any discrepancy found in this
statement in the future, I am willing to accept academic sanction and processed in
accordance with the applicable provisions at Universitas Muhammadiyah Yogyakarta.

a, 25 of October 2020

X

oS Nurhidayunti
20130510018

111




ENCOURAGEMENT

“Even if it’s hard and tiring, don’t give up
Don’t push yourself away, you just need time.”

- Straykids, Grow Up

v




ACKNOWLEDMENT

Bismillahirahmanirahim

All praise and utmost grateful go to the Most Compassionate and the Most
Merciful Allah swt. Without His will and blessings, I would never be able to pursue
the Bachelor of Political Science degree. I would also send my most thankfulness and
appreciation to the best research supervisor, Grace Lestariana W, S.IP. M.Si for being
really patient for guiding me throughout the whole process of this research. My
gratitude also addressed to the board of examiners in the thesis defense: Ali
Muhammad, S.IP., M A., Ph.D. and Wahyuni Kartikasari, S.T., S.IP., M.Si for the
constructive feedback during and after the thesis examination.

Only by the blessings from Allah swt, therefore I am able to completely finish
my undergraduate thesis entitled “INDIA FOREIGN POLICY TO CHINA:
ECONOMIC COOPERATION DURING AN UNSTABLE POLITICAL
RELATIONS”




EXTENDED GRATITUDE

On this page, the writer would like to espress about sincere appeciation to
those who have contributed to this thesis and supported the writter in one way or
other during this amazing journey and without them, this research wok would not
have been possible.

I,

9.

My beloved mother, Jumiah, the strongest, the only person whq will
always be my everything, my world would be so nothing without you,
From deep inside my heart i love you and thank you for all the thing you
ever done to me. Thank you for believe in me. You are a pillar of strength
and encouragement, always ready to support me in every situation. I love
you. Thank you.

To my grandparent, you perform acts of kindness without asking for
anything in return. Thank you for believe in me. I love you.

For my sister: Revina Meilani and Revani Meilina, thank you for being
my motivation. Hope can meet you soon, sister.

To my extended family: Mang Supardi, Kak Tole, Rahmat, Nifa, Hafiz
and Azzam. Thank you for the support.

Special thanks to Bu Grace, my best supervisor. Thank you for your
valuable time, co-operation and generosity which set this work possuble
as it is till the end. Thank you for looking after me, Bu.

Another special thanks, for IRs staff department, thank you for always
encourage us, the student of IRs study.

To my bestfriend: Mba Renita, thank you for always taking care of me and
your willingness for heard all my sambaran. Dilla, thank you for always
cheering me up and be my private counsellor. Haha... Ichak. Thank you
for cheering me up.

Another special thanks to Na Jaemin, your smile save me from this
colorless world.

To Oneus, your music escort me to finishing this undergraduate thesis.

10. Lastly, thank you for myself. You did well.

vi




Table of Contents

INDIA FOREIGN POLICY TO CHINA: ECONOMIC COOPERATION DURING
AN UNSTABLE POLITICAL RELATIONS (case study : Joint Economic Group)...i

ENDORSEMENT PAGE ..ottt sss e ss s e et sn e easanes i
STATEMENT OF ORIGINALITY .unsssssimnssimeeissis iz i iii
ENCOURAGEMENT .........ccootiiiiriimieniise sttt s es e ers st et sses e esesenees v
ACKNOWLEDMENT ...ooccooocovoteeesceesioeecosscoesseosseessssseessessosseeessoeseee ¥
EXTENDED GRATITUDE Guitssinii s ssismmsss-dosrummmnsass srmsnemsmssssesrotemms et sttt vi
Table Of COMENTS........oooiiiiiiiiiiiiiiiii ettt en s vii
ABSTRACT ....... s s s s s s e s sy ey sSes i mmamergn 1X
CHAPTER L.ttt eb st bbb s bbbt ssa e 1
India — China Love Hate RelationShips..................cccocccooeeeeeeceieeeieeeeecaiiiriireiiinnes 1

AL Background ...........ooiiiiiiiiii e e 1
B. Research QUESLION ....... vy s s iV e85 e e seve v reranessseneens 6
C. Theoretical FTameWOTK................c.oivieiiiiviiieieeisisscscscreesesssssseseeseeseeresss e eens 6
D). HYPOINGSIS ......c.ccuereen e cuswinssimsasmmios sssm s e s omsisss mdiisiasste e ssessssasessssasseness 10
E. Method Of RESEAICH .........c.cuouiririeciscece ettt 10
F.ReSEArCh PUIPOSE ..ottt 10
G. Range Of ReSEArCh...............ooiiiiiciiciicses st 11
H. System Of RESEAICh ..........c.ociiiiviiiiiiiiiiiiiiiciiiieiii it 11
CHAPTER I g aiss i i s s s iy A isemeie foonboms the 13
India — China Relationship: Conflict 1962 and the legacy of 1962 war-............. 13

A.  India-China Relations : Conflict 1962 ................ccccooovveiiviiiieeceeee, 13
B. The legacy of 1962 War............cccooviiieiiiiiiceeeee e 14
CHAPTER TIT ucarsaoauscnsnsesiss st it o e s s S ansianine 18
India’s Foreign Policy and its direction: India's Foreign Policy towards China
............................................................................................................................. 18

A.  India’s Foreign Policy and it’s Directions...............cc.ccooeevieiiiciiecnne, 18

vii




B. India’s foreign policy towards China...............c.ccovioeeeeiceeeereserecn s 22
CHAPTER IV ....oiiiriinrenininensnnsssssessoresssisorassssssssessssosoe oo bliesebiiss igsismsanssss 24
India — China : Joint ECOROMIC GPOUP .............c.ooooueeeeeiieeeeeeeeeeeecereorsinieesesseens 24

a.  JoInt ECONOMIC GIOUD .....c.voveiiviirciieiiiiiscececeteit et see et 24
b. Cost and Benefit for India maintaining the economic cooperation with China
during unstable political rElatioNnS ...............c.covivseieeieeieeeeiiesreeees oo oot see e ce e 28
CHAPTER V sunsssnssssunsisissassvsnuses e e oo o s eie sy diss 30
CONCIUSION .. 3o i musesst - eoisrs feosmoamans gonsns s aamnpm AR S SoS AA A SRS P e AR 3¢

15100 TN essctestnsemmeeioeeonsiesoossseices 850 e e O ST 32
viii




