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MOTTO 

 

Success is not just about accomplishment, it is also about how the 

things you do in your life motivate and inspire others to do something 

motivating and inspiring in theirs. 
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ABSTRACT 

 

This research examines the role of bilateral FDI and income 

convergence in affecting HDI increase in countries with middle HDI in 

ASEAN. The ASEAN Economic Community has been developing and 

it is expected that the gaps between nations can be covered. This 

research explores how economic intervention through HDI and income 

convergence can boost HDI improvement. The writer examines the 

presence of a statistically significant causal relationship between source 

country’s GDP, home country’s GDP, source country’s FDI towards 

the home country, source country total FDI, home country total FDI, 

and the percentage of source country FDI towards source country total 

FDI with both countries HDI convergence. Measurement is carried out 

using the generalized method of moments. Based on yearly samples of 

high HDI countries (Malaysia, Thailand, Singapore) couple with 

medium HDI countries (Laos, Vietnam, Cambodia, Myanmar, 

Indonesia, and Philippine) during 2013-2017 period, the writer finds 

statistically significant impact of home country GDP, source country 

FDI towards all countries, and FDI percentage of the home country 

compared to all countries.  

Keywords: HDI, bilateral FDI, GDP, ASEAN, investment, economic 

development 

 

 

 

 


